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CANCER PATHWAYS
____________________________
STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2016
ASSETS
CURRENT ASSETS
Cash and cash equivalents
Investments
Grants receivable
Other current assets
Total current assets

$

PROPERTY AND EQUIPMENT
Land
Equipment
Building and improvements
Construction in progress
Total property and equipment
Less accumulated depreciation
Net property and equipment
TOTAL ASSETS

455,137
171,284
23,498
233
650,152

564,700
1,791,371
40,686
23,498
2,420,255
(853,786)
1,566,469
$

2,216,621

$

28,437
9,316
5,000
40,909
83,662

LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable
Accrued vacation
Deferred revenue
Mortgage payable, current portion
Total current liabilities
Mortgage payable, net of current portion

1,441,322
1,524,984

NET ASSETS:
Unrestricted
Total net assets
TOTAL LIABILITIES AND NET ASSETS

691,637
691,637
$

2,216,621

The accompanying notes are an integral part of these financial statements.
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CANCER PATHWAYS
____________________________
STATEMENT OF ACTIVITIES AND CHANGE IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2016

Revenues, gains and other support:
Contributions
Grants
Fundraising events
Contract revenue
Donated services
Program revenue
Other revenue
Total revenues and support

$

Expenses:
Program
Management and general
Fundraising
Total expenses

688,762
102,241
96,681
887,684

Change in net assets from operations

84,566

Depreciation expense
Interest and dividends
Net realized and unrealized gains on investments

(60,429)
6,057
12,162

Increase (decrease) in net assets

42,356

Net assets, beginning of year
Net assets, end of year

307,126
177,550
366,141
93,750
18,900
8,033
750
972,250

649,281
$

691,637

The accompanying notes are an integral part of these financial statements.
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CANCER PATHWAYS
____________________________
STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2016

Salaries and wages
Payroll taxes
Total personnel expense
Professional fees
Mortgage interest
Supplies
Printing & publications
Donated services
Occupancy
Bank & credit card fees
Outreach & advertising
Insurance
Communications
Staff travel
Equipment maintenance
Accounting
Dues & fees
Postage
Taxes
Conferences & meetings
TOTAL EXPENSES

Program
$
331,255
26,037
357,292
141,672
62,250
34,710
19,589
17,333
12,726
9,468
8,087
6,249
5,912
3,952
3,982
2,702
1,058
1,780
$
688,762

Management
& General
$
62,938
4,947
67,885
2,833
1,311
2,975
1,896
18,900
365
268
919
347
83
4,080
261
118
$
102,241

Fund
Raising
$
25,249
1,985
27,234
58,403
1,966
1,983
3,791
547
402
184
347
125
523
1,176
$
96,681

The accompanying notes are an integral part of these financial statements.
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$

$

Total
419,442
32,969
452,411
202,908
65,527
39,668
25,276
18,900
18,245
13,396
9,468
9,190
6,943
5,912
4,160
4,080
3,982
3,486
2,352
1,780
887,684

CANCER PATHWAYS
____________________________
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMEBER 31, 2016

Changes in net assets
$
Adjustments to reconcile change in net assets
to cash (used in) provided by operating activities:
Depreciation
Net realized and unrealized gains on investments
(Increase) decrease in assets:
Grants receivable
Other current assets
Increase (decrease) in liabilities:
Accounts Payable
Accrued vacation
Deferred revenue
Net cash from operating activities
Cash Flows from Investing Activities:
Net (purchases) and sales of investments
Acquisition of property and equipment
Net cash from investing activities

42,356

60,429
(12,162)
(23,498)
845
17,492
1,644
5,000
92,106

(36,565)
(23,498)
(60,063)

Cash Flows from Financing Activities:
Payments on mortgage payable
Payments on line of credit

(35,875)
(15,000)
(50,875)

Net Increase (Decrease) in Cash

(18,832)

Cash, beginning of year

$

473,969

Cash, end of year

$

455,137

Supplemental Disclosure of Cash Flow Information
Federal income tax paid
$
Interest paid
$

65,527

The accompanying notes are an integral part of these financial statements.
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CANCER PATHWAYS
_________________________
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016
NOTE 1.

ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES
Organization
Cancer Pathways, formerly Gilda’s Club Seattle, (the Organization), is a Washington
private not-for-profit corporation formed in 1996. Cancer Pathways offers programs of
education, support, and community options for men, women, teens, and children living
with cancer along with their families and friends. Programs are offered in Seattle and
throughout the State of Washington with collaborating partners in varied locations such as
hospitals, community centers, and schools.
Basis of Presentation
The accompanying financial statements have been prepared using the accrual basis of
accounting in accordance with generally accepted accounting principles of the United
States of America (GAAP) and are presented on the basis of the following classes of net
assets:
Unrestricted net assets – Net assets that are not subject to donor-imposed stipulations.
Temporarily restricted net assets – Net assets subject to donor-imposed stipulations that
will be met either by actions of the Organization and/or passage of time. When donor time
restrictions expire or when donor program restrictions are satisfied, temporarily restricted
net assets are reclassified to unrestricted net assets. There were no temporarily restricted
net assets at December 31, 2016.
Permanently restricted net assets - Net assets subject to donor-imposed stipulations that
the principal be maintained permanently by the Organization. The Organization is
permitted to use the income earned on the related investments for general or specified
operating purposes. There were no permanently restricted net assets at December 31,
2016.
Use of Estimates
The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts and disclosures. Accordingly, actual results could differ from the estimated
amounts.
Cash and Cash Equivalents
For purposes of the statement of cash flows, the Organization considers all highly liquid
investments available for current use with an initial maturity of three months or less to be
cash equivalents.
The Organization may have amounts deposited with financial institutions in excess of
federally insured limits during the year. At December 31, 2016, this limit was exceeded.
The Organization has not experienced losses in these accounts.
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CANCER PATHWAYS
_________________________
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016
NOTE 1.

ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)
Investments
The Organization carries investments with readily determinable fair values at their fair
value in the statements of financial position. Investments consist of common stock and
mutual funds. Unrealized gains and losses are included in the change in net assets in the
accompanying statements of activities.
Fair value is defined as the exchange price that would be received for an asset or paid to
transfer a liability (an exit price) in the principal or most advantageous market for the asset
or liability in an orderly transaction between market participants on the measurement date.
Statement of Financial Accounting Standards No. 157, Fair Value Measurements (“SFAS
157”) defines fair value, establishes a framework for measuring fair value and expands
disclosures about financial instruments. This pronouncement does not require any new fair
value measurements, SFAS 157 also establishes a fair value hierarchy, which requires an
entity to maximize the use of observable inputs and minimize the use of unobservable
inputs when measuring fair value that classifies the inputs used to calculate fair value. The
standard describes three levels of inputs that may be used to measure fair value:
Level 1
Quoted prices in active markets for identical assets or liabilities. Level 1 assets and
liabilities include debt and equity securities that are traded in an active exchange
market.
Level 2
Observable inputs other than Level 1 prices for quoted prices for similar assets or
liabilities, quoted prices in markets that are not active, or other inputs that are
observable or can be corroborated with observable market data for substantially the
full term of the assets or liabilities. Level 2 assets and liability include debt
securities with quoted market prices that are traded less frequently than exchangetraded instruments.
Level 3
Unobservable inputs that are supported by little or no market activity and that are
significant to the fair value of the assets or liabilities. Level 3 assets and liabilities
include financial instruments whose value is determined using pricing models,
discounted cash flow methodologies, or similar techniques, as well as instruments
for which the determination of fair value requires significant management judgment
or estimation.
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CANCER PATHWAYS
_________________________
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016
NOTE 1.

ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)
Fair value estimates are made at a specific point in time, based on available market
information and judgments about the financial assets, including estimates of timing,
amount or expected future cash flows and the credit standing of the issuer. In some cases,
the fair value estimates cannot be substantiated by comparisons to independent markets. In
addition, the disclosed fair value may not be realized in the immediate settlement of the
financial assets. The disclosed fair values do not reflect any premium or discount that
could result from offering for sale at one time an entire holding or a particular financial
asset.
Property and Equipment
Property and equipment are capitalized at cost, or value as of the date of donation if
donated. The assets are depreciated over their estimated useful lives on the straight-line
basis. The Organization’s policy is to capitalize long-lived assets with a cost of $2,500 or
more. Estimated useful lives are as follows:
Equipment:
3 to 10 years
Building and improvements: 15 to 30 years
Deferred Revenue
Income from classes and events is deferred and recognized in the period in which the class
or event occurs.
Restricted and Unrestricted Support and Revenue Recognition
Grant and contribution revenue that is restricted by the donor is reported as increases in
unrestricted or temporarily restricted net assets, depending on the existence and/or nature
of grantor or donor restrictions. When a restriction expires, that is when a purpose or time
restriction is accomplished, temporarily restricted net assets are reclassified to unrestricted
net assets and reported in the statement of activities as net assets released from restrictions.
However, if a restriction is fulfilled in the same period in which the contribution is
received, the Organization reports the support as unrestricted.
Donated Assets and Property and Equipment
Donated marketable securities and other noncash donations are recorded as contributions at
their estimated fair values at the date of donation. Donations of property and equipment
are recorded as support at their estimated fair value at the date of the donation. Such
donations are reported as unrestricted support unless the donor has restricted the donated
asset to a specific purpose.
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CANCER PATHWAYS
_________________________
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016
NOTE 1.

ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)
Donated Services
Donated services are recognized as revenue and corresponding expense when (a) the
services received create or enhance non-financial assets or (b) require specialized skills,
are performed by people with those skills, and would otherwise be purchased by the
Organization. A number of volunteers provide valuable services throughout the year that
are not recognized as contributions in the financial statements since the recognition criteria
were not met.
Expense Allocation
The costs of providing various programs and other activities have been summarized on a
functional basis in the statement of activities and in the schedule of functional expenses.
Management allocates expenses based upon the direct method when feasible and uses other
allocation methods as appropriate to allocate common expense. Accordingly, certain costs
have been allocated among the programs and supporting services benefitted.
Federal Income Taxes
The Organization is exempt from federal income tax under Section 501(c)(3) of the
Internal Revenue Code. However, income from certain activities not related to the
Organization’s tax-exempt purpose is subject to taxation as unrelated business income. In
addition, the Organization qualifies for the charitable deduction under Section
170(b)(1)(A) and has been classified as an organization other than a private foundation
under Section 509(a)(2). The Organization does not conduct any activities that are subject
to the Unrelated Business Income Tax.
The Organization has determined there are no uncertain tax positions for the year ended
December 31, 2016 and the accompanying financial statements contain no interest or
penalties with respect to federal income taxes. The Organization’s federal income tax
returns remain open for examination to the extent prescribed by the Internal Revenue
Code.

NOTE 2.

DONATED SERVICES
The Organization recorded $18,900 of donated services during the year ended December
31, 2016. Services provided consisted of pro-bono legal services.
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CANCER PATHWAYS
_________________________
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016
NOTE 3.

INVESTMENTS
The following schedule summarizes the Organization’s investments at fair value as of
December 31, 2016. All investments are classified under level 1 measurements within the
fair value hierarchy.
Stocks
Mutual funds
Total

$

93,771
77,513
$ 171,284

Investment income consisted of the following for the year ended December 31, 2016:
$
Interest and dividends
Net realized and unrealized gains on investments
$
Total

NOTE 4.

6,057
12,162
18,219

MORTGAGE PAYABLE
The Organization obtained a mortgage loan to purchase land and building in Seattle,
Washington. The original mortgage was refinanced in September 2013. The Organization
entered into the new ten year loan with Sound Community Bank on September 26, 2013.
The original principal balance was $1,600,000, and is subject to a fixed interest rate of
4.5%. The loan is secured by the Organization’s land and building. Monthly principal and
interest payments of $8,900 commenced on November 1, 2013. A final balloon payment is
due at maturity on October 1, 2023. Future minimum principal payments are as follows for
the years ending December 31:
2017
2018
2019
2020
2021
Thereafter

$

40,909
42,789
44,754
46,810
48,961
1,258,008
$ 1,482,231
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CANCER PATHWAYS
_________________________
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2016
NOTE 5.

WASHINGTON STATE GRANT AND COMMITMENTS
During 2015, the state of Washington awarded a grant to the Organization. The grant is to
be used for renovation of the Organization’s building. The Grantor will reimburse all
eligible project expenditures, up to a maximum of $776,000. If state funds appropriated
for the grant are withdrawn, the grant will be renegotiated and funds may be reduced.
Additionally, the renovated property must be held and used by the Organization for its
charitable purpose for at least ten years from the date of the final grant payment. In the
event that the Organization does not meet this commitment, the Washington State
Department of Commerce reserves the right to recapture the funds disbursed under the
grant.
As of December 31, 2016, $23,498 was expended for eligible purposes under the grant,
and was included in grants receivable on the statement of financial position. This balance
is expected to be collected within one year.

NOTE 6.

SUBSEQUENT EVENTS
Management of the Organization has evaluated events and transactions occurring through
the date these financial statements were available to be issued on February 13, 2018.
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