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Certified Publiec Accountamnts

ﬁ LUBY & THOMSON, PLLC

11911 Northeast 1% Street, Suite 304, Bellevue, Washington 98005
(206) 628-4991  Fax (206) 682-3977

INDEPENDENT AUDITORS’ REPORT

To the Board of Directors
Cancer Pathways
Seattle, Washington

Opinion
We have audited the accompanying financial statements of Cancer Pathways (a nonprofit
organization), which comprise the statement of financial position as of December 31, 2021, and

the related statements of activities, functional expenses, and cash flows for the year then ended,
and the related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material respects,
the financial position of Cancer Pathways as of December 31, 2021, and the changes in its net
assets and its cash flows for the year then ended in accordance with accounting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America. Our responsibilities under those standards are further described in the
Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We are
required to be independent of Cancer Pathways and to meet our other ethical responsibilities in
accordance with the relevant ethical requirements relating to our audits. We believe that the audit
evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and
for the design, implementation, and maintenance of internal control relevant to the preparation
and fair presentation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Cancer
Pathways’ ability to continue as a going concern within one year after the date that the financial
statements are available to be issued.

Member: American Institute of Certified Public Accountants ® Washington Saciety of Certified Public Accountants



Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but
is not absolute assurance and therefore is not a guarantee that an audit conducted in accordance
with generally accepted auditing standards will always detect a material misstatement when it
exists. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control. Misstatements, including omissions, are
considered material if there is a substantial likelihood that, individually or in the aggregate, they
would influence the judgment made by a reasonable user based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

e |dentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, and design and perform audit procedures responsive to those risks.
Such procedures include examining, on a test basis, evidence regarding the amounts and
disclosures in the financial statements.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Cancer Pathways’ internal control.
Accordingly, no such opinion is expressed.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Cancer Pathways’ ability to continue as a
going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control related matters that we identified during the audit.

St

Luby and Thomson, PLLC
Certified Public Accountants
Bellevue, Washington
August 25, 2022



CANCER PATHWAYS

STATEMENT OF FINANCIAL POSITION
DECEMBER 31, 2021

ASSETS
CURRENT ASSETS
Cash and cash equivalents $ 951,072
Investments 700,253
Employee Retention Credit receivable 32,353
Prepaid expenses 2,475
Total current assets 1,686,153
PROPERTY AND EQUIPMENT
Land 564,700
Building and improvements 2,305,349
Equipment 291,290
Total property and equipment 3,161,339
Less accumulated depreciation (1,370,998)
Net property and equipment 1,790,341
TOTAL ASSETS $ 3,476,494
LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable $ 4,922
Accrued vacation and bonuses payable 53,445
Mortgage payable, current portion 36,687
Total current liabilities 95,054
Mortgage payable, net of current portion 1,304,623
1,399,677
NET ASSETS
Without donor restrictions 2,049,296
With donor restrictions 27,521
Total net assets 2,076,817
TOTAL LIABILITIES AND NET ASSETS $ 3,476,494

The accompanying notes are an integral part of these financial statements.
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CANCER PATHWAYS

STATEMENT OF ACTIVITIES AND CHANGES IN NET ASSETS
FOR THE YEAR ENDED DECEMBER 31, 2021

Revenues and support:
Contributions
Grants
Fundraising event revenue
Fundraising event expenses
Fundraising events, net
Paycheck Protection Program forgiveness
Employee Retention Credit
Net assets released from donor restrictions
Total revenues and support

Expenses:
Program
Management and general
Fundraising
Total expenses

Change in net assets from operations
Non-operating activities:

Depreciation expense

Interest and dividends

Net realized and unrealized gains on investments
Change in net assets

Net assets, beginning of year

Net assets, end of year

The accompanying notes are an integral part of these financial statements.
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204,148
(7,500)

Without
Donor With Donor
Restrictions Restrictions Total
$ 437,584 §$ - $ 437,584
377,816 7,521 385,337
176,648 20,000 196,648
107,988 - 107,988
32,353 - 32,353
1,132,389 27,521 1,159,910
571,598 - 571,598
109,889 - 109,889
64,875 - 64,875
746,362 - 746,362
386,027 27,521 413,548
(118,513) - (118,513)
27,854 - 27,854
89,980 - 89,980
385,348 27,521 412,869
1,663,948 - 1,663,948
$ 2,049,296 $ 27,521 $ 2,076,817




CANCER PATHWAYS

STATEMENT OF FUNCTIONAL EXPENSES
FOR THE YEAR ENDED DECEMBER 31, 2021

Management Fund
Program & General Raising Total
Salaries and wages $ 367,616 $ 80,730 $ 46,038 $ 494,384
Payroll taxes 31,463 6,909 3,940 42,312
Total personnel expense 399,079 87,639 49,978 536,696
Depreciation 112,588 2,370 3,555 118,513
Mortgage interest 58,049 1,222 1,833 61,104
Professional fees 42,411 11,585 2,000 55,996
Office supplies 12,829 5,543 6,252 24,624
Writing contest prizes 22,000 - - 22,000
Occupancy 17,036 245 367 17,648
Insurance 9,964 1,675 - 11,639
Fundraising event expenses - - 7,500 7,500
Program supplies 6,362 - - 6,362
Dues and fees - 1,980 3,303 5,283
Outreach & advertising 3,868 - 1,142 5,010
Total expenses $ 684,186 $ 112,259 $ 75,930 $ 872,375
Reconciliation to the Statement of Activities:
Less: expenses netted against revenues
Fundraising event expenses - - 7,500 7,500
Less: nonoperating activities
Depreciation 112,588 2,370 3,555 118,513
$ 571,598 $ 109,889 $ 64,875 $ 746,362

The accompanying notes are an integral part of these financial statements.
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CANCER PATHWAYS

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMEBER 31, 2021

Cash Flows from Operating Activities:

Cash received from contributions, grants, and fundraising events $ 1,135,057

Cash paid to employees and vendors (726,020)

Interest and investment income 117,834
Net cash provided by (used in) operating activities 526,871

Cash Flows from Investing Activities:
Net purchases of investments (200,121)

Net cash provided by (used in) investing activities (200,121)

Cash Flows from Financing Activities:

Principal payments on mortgage payable (23,360)

Net cash provided by (used in) financing activities (23,360)
Net Increase (Decrease) in Cash 303,390
Cash, beginning of year $ 647,682
Cash, end of year $ 951,072

The accompanying notes are an integral part of these financial statements.
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NOTE 1.

CANCER PATHWAYS

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2021

ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES

Organization
Cancer Pathways, formerly Gilda’s Club Seattle, (the Organization), is a Washington private

not-for-profit corporation formed in 1996. Cancer Pathways offers programs of education,
support, and community options for men, women, teens, and children living with cancer
along with their families and friends. Programs are offered in Seattle and throughout the
State of Washington with collaborating partners in varied locations such as hospitals,
community centers, and schools.

Basis of Accounting and Presentation

The financial statements of the Organization have been prepared in accordance with U.S.
generally accepted accounting principles (US GAAP), which require the Organization to
report on the accrual basis of accounting and report information regarding its financial
position and activities according to the following net asset classifications:

Net assets without donor restrictions: Net assets that are not subject to donor-imposed
restrictions and may be expended for any purpose in performing the primary objectives of
the Organization. These net assets may be used at the discretion of the Organization’s
management and the board of directors.

Net assets with donor restrictions: Net assets subject to stipulations imposed by donors and
grantors. Some donor restrictions are temporary in nature; those restrictions will be met by
the actions of the Organization or by the passage of time. Other donor restrictions are
perpetual in nature, where the donor has stipulated the funds be maintained in perpetuity.
All of the Organization’s net assets with donor restrictions are temporary in nature.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting
principles requires management to make estimates and assumptions that affect the reported
amounts and disclosures. Accordingly, actual results could differ from the estimated
amounts.

Measure of Operations

The statement of activities reports all changes in net assets, included in net assets from
operating and non-operating activities.  Operating activities consist of those items
attributable to the Organization’s ongoing programs and supporting services. Non-operating
activities are limited to depreciation expense and investment income.




NOTE 1.

CANCER PATHWAYS

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2021

ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)

Cash and Cash Equivalents

For purposes of the statement of cash flows, the Organization considers all highly liquid
investments available for current use with an initial maturity of three months or less to be
cash equivalents.

The Organization may have amounts deposited with financial institutions in excess of
federally insured limits during the year. At December 31, 2021, this limit was exceeded.
The Organization has not experienced losses in these accounts.

Investments

Investments are reported at cost, if purchased, or at fair value, if donated. Thereafter,
investments are reported at their fair values in the statement of financial position, and
changes in fair value are included in net realized and unrealized gains on investments in the
statement of activities.

Purchases and sales of securities are reflected on a trade-date basis. Gains and losses on
sales of securities are based on average cost and are recorded in the statement of activities in
the period in which the securities are sold. Interest is recorded when earned. Dividends are
accrued as of the ex-dividend date.

Fair Value Measurements
Fair value is a market-based measurement determined based on assumptions that market
participants would use in pricing an asset or liability. There are three levels that prioritize
the inputs used in measuring fair value as follows:
e Level 1: Observable market inputs such as quoted prices (unadjusted) in active
markets for identical assets or liabilities;
e Level 2: Observable market inputs, other than quoted prices in active markets, that
are observable either directly or indirectly; and
e Level 3: Unobservable inputs where there is little or no market data, which require
the reporting entity to develop its own assumptions.

The Organization reports its investments at fair value using Level 1 inputs.

Property and Equipment
Property and equipment are capitalized at cost or value as of the date of donation if donated.
The assets are depreciated over their estimated useful lives on the straight-line basis. The
Organization’s policy is to capitalize long-lived assets with a cost of $2,500 or more.
Estimated useful lives are as follows:

Equipment: 3 to 15 years

Building and improvements: 15 to 30 years




NOTE 1.

CANCER PATHWAYS

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2021

ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)

Restricted and Unrestricted Support and Contribution Revenue Recognition

Grant and contribution revenue is recorded as net assets without donor restrictions or net
assets with donor restrictions, depending on the existence and/or nature of any donor-
imposed restrictions. Revenues that are restricted by the donor are reported as increases in
net assets without donor restrictions if the restriction is met in the reporting period in which
the revenue is recognized. All other donor restricted revenues are reported as an increase in
net assets with donor restrictions. When a restriction expires (that is, when a stipulated time
restriction ends or purpose restriction is accomplished), net assets with donor restrictions are
reclassified to net assets without donor restrictions and reported in the statement of activities
as net assets released from restrictions.

During the year ended December 31, 2021, 11% of total revenues and support was from one
grantor.

Revenue Recognition

Ticket sales for fundraising events are recognized when the event occurs. Ticket sales for
events occurring in a future period are recorded as a contract liability. There were no
contract liabilities as of December 31, 2021.

Donated Services

Donated services are recognized as revenue and corresponding expense when (a) the
services received create or enhance non-financial assets or (b) require specialized skills, are
performed by people with those skills, and would otherwise be purchased by the
Organization. A number of volunteers provide valuable services throughout the year that
are not recognized as contributions in the financial statements since the recognition criteria
were not met.

Functional Allocation of Expenses

The costs of providing various programs and other activities have been summarized on a
functional basis in the statement of functional expenses. Accordingly, certain costs have
been allocated among the programs and supporting services benefited. Such allocations are
determined by management on an equitable basis.

Individual expenses that solely relate to one program or supporting service are allocated in
full to that category. Expenses that relate to multiple programs or supporting services are
allocated as follows:
e Salaries and wages and payroll taxes are allocated based on employee time and
effort.
e Occupancy, mortgage interest, and depreciation are allocated based on square
footage.
e Office supplies and dues and fees are allocated based on percentages determined by
management based on knowledge of underlying purpose.
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NOTE 1.

NOTE 2.

CANCER PATHWAYS

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2021

ORGANIZATION AND SIGNIFICANT ACCOUNTING POLICIES (continued)

Advertising Expense
Advertising costs are expensed as incurred and are presented as outreach & advertising in
the statement of functional expenses.

Federal Income Taxes

The Organization is exempt from federal income tax under Section 501(c)(3) of the Internal
Revenue Code. However, income from certain activities not related to the Organization’s
tax-exempt purpose, if any, is subject to taxation as unrelated business income. In addition,
the Organization qualifies for the charitable deduction under Section 170(b)(1)(A) and has
been classified as an organization other than a private foundation under Section 509(a)(2).
The Organization does not conduct any activities that are subject to the Unrelated Business
Income Tax.

The Organization has determined there are no uncertain tax positions for the year ended
December 31, 2021 and the accompanying financial statements contain no interest or
penalties with respect to federal income taxes. The Organization’s federal income tax returns
remain open for examination to the extent prescribed by the Internal Revenue Code.

AVAILABILITY AND LIQUIDITY

The following represents the Organization’s liquidity and availability at December 31, 2021:

Financial assets at year end:

Cash and cash equivalents $ 951,072
Investments 700,253
Employee Retention Credit receivable 32,353
Total financial assets 1,683,678
Less amounts not available to be used for general purposes within one year:

Mortgage payable, current portion 36,687
Net assets with donor restrictions 27,521
64,208

Financial assets available to meet general
expenditures over the next twelve months  $1,619,470

The Organization’s goal is generally to maintain financial assets to meet at least months of
operating expenses (approximately $530,000). The Organization prepares budgets annually
to avoid liquidity issues. The Organization has the ability to sell investments in the event of
liquidity issues.
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NOTE 2.

NOTE 3.

NOTE 4.

CANCER PATHWAYS

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2021

AVAILABILITY AND LIQUIDITY (continued)

The Organization was able to continue most operations throughout the COVID-19
Pandemic. The Pandemic impacted the Organization’s ability to host in-person fundraising
and programmatic events. Several events were held in a virtual format during 2021. Local
and State government regulators have lifted restrictions, which has allowed in-person events
to resume at the Organization’s discretion. It is unknown if further restrictions will be
imposed at a later date. Therefore, it is possible this matter may negatively impact the
Organization’s operating results. The extent of the financial impact and duration cannot be
reasonably estimated at this time.

INVESTMENTS

The following schedule summarizes the Organization’s investments at fair value as of
December 31, 2021. All investments are classified under level 1 measurements within the
fair value hierarchy.

Stocks $ 425,015
Mutual funds 265,540
Exchange traded funds 9,698

Total $ 700,253

Investment income consisted of the following for the year ended December 31, 2021:

Interest and dividends $ 27,854
Net realized and unrealized gains on investments 89,980
Total $ 117,834

NET ASSETS WITH DONOR RESTRICTIONS

Net assets with donor restrictions are restricted for use during the year ended December 31,
2020.

2022 Events $ 20,000
TeleHealth 7,521
S 2752

There were no net assets released from net assets with donor restrictions during the year
ended December 31, 2021.
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NOTE 5.

NOTE 6.

NOTE 7.

CANCER PATHWAYS

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2021

WASHINGTON STATE GRANT AND COMMITMENTS

During 2015, the state of Washington awarded a grant to the Organization. The grant was to
be used for renovation of the Organization’s building. The Grantor reimbursed all eligible
project expenditures, up to a maximum of $776,000. The renovated property must be held
and used by the Organization for its charitable purpose for at least ten years from the date of
the final grant payment. In the event that the Organization does not meet this commitment,
the Washington State Department of Commerce reserves the right to recapture the funds
disbursed under the grant. The ten-year period will be completed during the year ended
December 31, 2027.

MORTGAGE PAYABLE

The Organization obtained a mortgage loan to purchase land and building in Seattle,
Washington. The Organization refinanced the mortgage loan by entering into a new ten-
year loan with an original principal balance of $1,600,000 with Sound Community Bank on
September 26, 2013. This loan was modified in December 2017. The interest rate is 4.5%
through December 2022, at that time, the interest rate changes to a variable rate. Monthly
principal and interest payments are $8,013, and maturity date is December 1, 2027, at which
point a balloon payment is due. The loan is secured by the Organization’s land and building.
Future minimum principal payments are as follows for the years ending December 31.:

2022 $ 36,687
2023 38,372
2024 40,135
2025 41,978
2026 43,907
Thereafter 1,140,231
_$1,341,310

FEDERAL COVID RELIEF PROGRAMS

Paycheck Protection Program

On January 23, 2021, the Organization received loan proceeds in the amount of $107,988
under the Paycheck Protection Program (PPP). The PPP, established as part of the
Coronavirus Aid, Relief and Economic Security Act (CARES Act), provides for loans to
qualifying businesses for amounts up to 2.5 times the average monthly payroll expenses of
the qualifying business. The loans and accrued interest are forgivable after eight to twenty-
four weeks as long as the borrower uses the loan proceeds for eligible purposes, including
payroll, benefits, rent and utilities, and maintains its payroll levels. The amount of loan
forgiveness will be reduced if the borrower terminates employees or reduces salaries during
the selected period.
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NOTE 7.

NOTE 8.

CANCER PATHWAYS

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 2021

FEDERAL COVID RELIEF PROGRAMS (continued)

The unforgiven portion of the PPP loan is payable over two years at an interest rate of 1%,
with a deferral of payments for ten months following the end of the covered period. The
Organization believes it used the proceeds for purposes consistent with the PPP and received
notification that the loan balance was forgiven in June 2021.

The Organization elected to account for the PPP loan as a conditional contribution in
accordance with FASB ASC 958-605. The Organization substantially met all conditions and
recognized the revenue during the year ended December 31, 2021.

Employee Retention Credit

Under the provisions of the CARES Act and the subsequent extension of the CARES Act,
the Organization was eligible for a refundable employee retention credit (ERC) subject to
certain criteria. During the year ended December 31, 2021, the Organization determined it
was eligible for a credit related to the third quarter of 2020 and claimed a credit of $32,353,
and requested it be refunded.

The credit is considered a conditional contribution in accordance with FASB ASC 958-605.
The Organization substantially met all conditions and recognized the revenue during the
year ended December 31, 2021. The credit is included on the statement of financial position
as a receivable. The Organization expects to collect the balance within one year.

SUBSEQUENT EVENTS

Management of the Organization has evaluated events and transactions occurring through
the date these financial statements were available to be issued on August 25, 2022.
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